
The pandemic has spread with shocking speed and causing economic activity to end as 

governments has enforced tight restriction on movement to control the virus spread. Over the 

longer horizon, the severe recessions initiated by the epidemic is expected to leave long-term 

scars through lower investment, a destruction of human capital through lost jobs and schooling, 

and shattering of international trade and supply connections. 

It is essential for the governments to take the right decisions at right time, so that it can 

achieve the best possible outcome. The government would take every measure required to 

protect people’s health, life and jobs. Stay-at-home orders forced people to disappear from the 

streets, small entrepreneurs scrambled to come up with a plan to keep their business together. 

They hashed out a survival approach that comprised the launch of a delivery network letting 

residents to order food and other goods from both the shops and the many restaurants and bars 

that comes under their area (Martin, 2020). 

The responses of consumption and prices to the COVID-19 shock and another large-scale natural 

disaster that hit Japan, the Tohoku earthquake in March 2011 has been compared by Tsutomu. 

The comparison indicate that the reactions of supermarket sales and prices at a daily routine 

throughout the two crises are to a certain extent similar: (1) the goods consumers bought at 

supermarkets in these two crisis are almost identical (2) the year-on-year rate of sales growth 

increased quickly and reached a peak of 20 percent two weeks after the outbreak of COVID-19 

in Japan, that is quite similar to the response directly after the earthquake (3) the year-on-year 

rate of consumer price inflation for goods rose by 0.6 percentage points in response to the 

coronavirus shock, while it was raised by to 2.2 percentage points in the wake of the earthquake. 

Yet, evidence suggests that although people anticipated higher inflation for goods and services in 

the wake of the earthquake, but now they are expecting lower inflation in response to the 



coronavirus shock. Such difference in inflation expectations suggests that the economic decline 

due to COVID-19 must be regarded as determined generally by an adverse aggregate demand 

shock to face-to-face service industries such as transportation , retail and hotels and leisure, 

rather than as determined by an aggregate supply shock. Murata (2011) through limited and 

econometric evidence indicate that the effectiveness of both fiscal and monetary policy has been 

limited in Japan after financial crash of 2008. 

The current pandemic has forced the governments to pass the coronavirus aid and reliefs 

to its residents to cope with the severe pandemic situation. The government of Japan has 

presented crisis package to lessen the financial influence of the pandemic on organizations, 

agencies, businesses and to save the jobs and living of people (Tanaka et al., 2020). 

The government support for the Japanese have beneficial as well as worse consequences. 

The Japanese who are really deserving for the subsidy would, of course, take this subsidy 

positive for themselves and for the government. As they can make their survival possible in this 

pandemic era by taking good initiatives for their health. the pandemic has taken out their jobs, so 

they have no other options left to feed themselves, in this perspective, it is a blessing for the 

unemployed , but, it also make people dependent on the government and they will not struggle to 

make money by themselves as they know that government will financially support them. The 

other negative effect of the financial support is that it is also going to the hands of people who 

are already making a big amount from their businesses such as the people who are involve in 

online businesses already. 

Since the application procedure for management subsidies is complex, there also occur 

side effects of financial drawbacks for small business owners and individual business owners. 

The purpose why the shortage of masks was difficult to eradicate and it took a long time to 



obtain the advantages was that the Individual Number system, which was well known as My 

personal ID card Number System, was only used by almost 16% of the residents, meanwhile 

most of work might be controlled without Individual Number system due to people's reluctance 

against personal problematic policy which gets into upsetting settlement for the security of 

personal problem without  government’s organization.  

The Individual Number is a system for the administration to recognize folks. As a result 

of opposition from the liberals and opposition party who say that the local and national 

governments will become acquainted with personal information, the Individual Number has not 

spread easily and is not mandatory to connection with other private information such as bank 

accounts. On this issue, Senator Sanae Takaichi who leads Ministry of internal affairs and 

Communication remarked that they are considering to link every individual’s personal ID card 

Number and each single bank account for security usage of each citizen. 

In order to conclude I would like to discuss on how governments and central banks 

require to respond to overcome the consequences of pandemic. The most vital task of 

governments at this time is to reduce the human cost. To this end, no expenses would be secure. 

A recap of the disaster of the Spanish flu a century ago, which claimed the lives of 2% of the 

global population, need to be avoided at all costs. Reducing the human cost will also confine the 

economic cost. 

Furthermore, on the subject of policies focusing on the economy, central banks must offer 

on hand liquidity for industries and financial institutions. Governments are required to provide 

financial support to firms and industries that are experiencing from the deterioration in business, 

whereas providing  wage and employment security to workers in such industries. The methods 

that the Japan and European governments and central banks have launched so far usually 



go in this way. 

Yet, these are only temporary measures to address the disorder in the people’s life. The 

prolonged recession or stagnation terrified of by the public need to be dealt separately. It is 

necessary to carefully observe how unemployment and economic failure circulate through the 

economy. 
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